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THE CHICAGO BAR ASSOCIATION PRESENTS:

Al, Regulation, and the Law

What Lawyers Need to Know About
Emerging Federal, State, and Global
Frameworks

——

Scan for CLE (Feinberg Theater)
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* Al Laws and Regulation
Al and Courts
e Al Governance



01 Al Regulatory Landscape Key
Themes, and Hot Issues '

-
3



Baker

McKenzie.

This map shows only some of the key Al-specific regulation that is emerging around the globe, last updated 15 January 2026.
Other existing regulation (adjacent legislation), such as discrimination legislation and data privacy, also applies to Al.

Evolving Al Regulatlon Across the Globe

{+) canada

m  Code of practice on generative Al —

‘=.5 United States

Federal

Sept 2023

m  Ensuring A National Policy Framework for

Al — Dec 2025
m America’s Al Action Plan — Jul 2025

m Executive Order to remove barriers to US

leadership in artificial intelligence —
Jan 2025

State
m  California: Transparency in Frontier

Al Act—

Sept 2025

m California: Al Transparency Act - Oct 2025

and Generative Al Training Data

@ EU

n Al Opportunltles Action Plan —

m Artificial Intelligence Act —

July

40 China

Jan 2025 2024
= Council of Europe Framework m Measures for the Identification of Atrtificial Inteligence-Generated and Synthetic Content — Mar 2025
Convention on artificial intelligence, m TC260 Al Safety Governance Framework — Sept 2024
human rights, democracy and the m Guidelines for the Construction of a National Al Industry Comprehensive Standardization System (2024 Edition) — Jul 2024
‘ Ireland rule of law — May 2024 m Draft Strategy on Security Specifications for Generative Al of Information Security Technology — Apr 2024
a Regulation of Artificial :l: Norway m Interim Measures for the Management of Generative Artificial Intelligence Services — Jul 2023
Inteligence Bill - Feb 2025 m  National digitalization strategy 4‘2 Malaysia
towards 2030 — Sept 2024 = National Guidelines on Al Governance and Ethics — Sept 2024
() ltaly A singapore
m Al Law — Sept 2025 m Al Verify and IMDA Model Al Governance Framework for Generative Al — May 2024
@ Hong Kong

Transparency Act — Sept 2024 m  Ethical Artificial Intelligence Framework — Jul 2024
= Colorado Al Act — May 2024 ®
= New York: RAISE Act — Dec 2025 .. ° ‘e> South Korea
At
m Basic Law on the Development of Artificial Intelligence — Jan 2025
H [ J
LATAM & Cgrlbbean (J @ Tiirkiye ® ° o 0 @® Japan
[ ] LATAM & Carlpbean: Cartagena de m  National Al Strate m Act on the Promotion of Research, Development, and Utilization of Artificial
Indias Declaration for Governance, 4”24_2025 action A Intelligence-Related Technologies — Jun 2025
the construction of Al Ecosystems plan — Jul 2024 _ () L4 . m Al Guidelines for Businesses Ver 1.0 — Apr 2024
and the promotion of Al education V—° Vietnam m Al Strategy Council's Al Operator Guidelines (Draft) — Dec 2023
in an Ethical and Responsible { ]
manner in Latin America and the (] ® = Law on Al — December .
Caribbean — Aug 2024 ) .. 2025 ’ Taiwan
s m Artificial Intelligence Basic Act — Dec 2025
. ° . L7 :
'Aft:fOIOI:T:bIIIa Bill— Jul 2025 % India Australia International
cial Intelligence Bill — Ju . . ) _ .
" A : : ( ) Nigeria = The Artificial . . Ww DeC N Global Digital Compact — Sept 2024
Brazil . m  NITDA Al Strategy x‘;gss&ﬁ&%gﬁf & m Guidance for Al Adoption ~ Frontier Al Safety Commitments from Al Seoul Summit — May 2024
» Al Bill - Feb 2025 o 2025 - Apr 2025 2025 — Dec 2025 ~ Oct 2025 OECD: Updated Principles on Al — May 2024
= India Al Governance { J Joint International Cybersecurity Regulators: Deploying Al Systems Securely — Apr 2024
'm’ Peru . . Guidelines — Nov ; o )
) Q African Union —— 2025 UN Resolution on Artificial Intelligence Safety —Mar 2024
= Al Regulation — Sept 2025 = AUD-NEPAD White Paper: GCC . G7 Declaration on the use of Al — Mar 2024
‘ Chil igguz?‘ﬁonfa}sld_ R;?PC’”Sibb m UAE Charter for the Development & @ New Zealand Bletchley Declaration by Countries Attending the Al Safety Summit— Nov 2023
option of Al in Africa r. g _ .
le Towards Achievement of AU Use of Artificial Intelligence — Jul 2024 m Proposed strategic approach  Guidelines for secure Al system development — Nov 2023
= Draft Al Regulation — May 2024 = Dubai Al Ethics Principles & Guidelines : A ) . L
Agenda 2063 — Apr 2024 a Saudi Arabia SDAIA Guidance on to Alin New Zealand — Aug Hiroshima International Guiding Principles on Al — Oct 2023
5 A ti Generative Al — Jan 2024 2024
rgentina m  Qatar Guidelines for Secure Adoption

m Bill establishing the Federal Observatory

on Artificial Intelligence — July 2024

and Usage of Artificial Intelligence —
Jun 2024

Global: OECD Al Policy Observatory


https://aiverifyfoundation.sg/wp-content/uploads/2024/05/Model-AI-Governance-Framework-for-Generative-AI-May-2024-1-1.pdf
https://aiverifyfoundation.sg/wp-content/uploads/2024/05/Model-AI-Governance-Framework-for-Generative-AI-May-2024-1-1.pdf
https://ai.gov.ae/wp-content/uploads/2024/07/UAEAI-Methaq-EN2-3.pdf
https://ai.gov.ae/wp-content/uploads/2024/07/UAEAI-Methaq-EN2-3.pdf
https://ai.gov.ae/wp-content/uploads/2024/07/UAEAI-Methaq-EN2-3.pdf
https://www.digitaldubai.ae/docs/default-source/ai-principles-resources/ai-ethics.pdf
https://www.digitaldubai.ae/docs/default-source/ai-principles-resources/ai-ethics.pdf
https://sdaia.gov.sa/en/MediaCenter/News/Pages/NewsDetails.aspx?NewsID=248
https://sdaia.gov.sa/en/MediaCenter/News/Pages/NewsDetails.aspx?NewsID=248
https://assurance.ncsa.gov.qa/sites/default/files/publications/policy/2024/CSSP_Guidelines_for_Secure_Usage_and_Adoption_of_Artificial_intelligence-Eng-v1.0_2.pdf?csrt=1485093683095070046
https://assurance.ncsa.gov.qa/sites/default/files/publications/policy/2024/CSSP_Guidelines_for_Secure_Usage_and_Adoption_of_Artificial_intelligence-Eng-v1.0_2.pdf?csrt=1485093683095070046
https://assurance.ncsa.gov.qa/sites/default/files/publications/policy/2024/CSSP_Guidelines_for_Secure_Usage_and_Adoption_of_Artificial_intelligence-Eng-v1.0_2.pdf?csrt=1485093683095070046
https://www4.hcdn.gob.ar/dependencias/dsecretaria/Periodo2024/PDF2024/TP2024/3900-D-2024.pdf
https://www4.hcdn.gob.ar/dependencias/dsecretaria/Periodo2024/PDF2024/TP2024/3900-D-2024.pdf
https://www4.hcdn.gob.ar/dependencias/dsecretaria/Periodo2024/PDF2024/TP2024/3900-D-2024.pdf
https://dig.watch/resource/auda-nepad-white-paper-regulation-and-responsible-adoption-of-ai-in-africa-towards-achievement-of-au-agenda-2063
https://dig.watch/resource/auda-nepad-white-paper-regulation-and-responsible-adoption-of-ai-in-africa-towards-achievement-of-au-agenda-2063
https://dig.watch/resource/auda-nepad-white-paper-regulation-and-responsible-adoption-of-ai-in-africa-towards-achievement-of-au-agenda-2063
https://dig.watch/resource/auda-nepad-white-paper-regulation-and-responsible-adoption-of-ai-in-africa-towards-achievement-of-au-agenda-2063
https://dig.watch/resource/auda-nepad-white-paper-regulation-and-responsible-adoption-of-ai-in-africa-towards-achievement-of-au-agenda-2063
https://dig.watch/resource/auda-nepad-white-paper-regulation-and-responsible-adoption-of-ai-in-africa-towards-achievement-of-au-agenda-2063
https://dig.watch/resource/auda-nepad-white-paper-regulation-and-responsible-adoption-of-ai-in-africa-towards-achievement-of-au-agenda-2063
https://dig.watch/resource/auda-nepad-white-paper-regulation-and-responsible-adoption-of-ai-in-africa-towards-achievement-of-au-agenda-2063
https://www.gov.uk/government/news/prime-minister-sets-out-blueprint-to-turbocharge-ai
https://www.gov.uk/government/news/prime-minister-sets-out-blueprint-to-turbocharge-ai
https://www.nysenate.gov/legislation/bills/2025/S6953/amendment/A
https://www.whitehouse.gov/presidential-actions/2025/12/eliminating-state-law-obstruction-of-national-artificial-intelligence-policy/
https://www.whitehouse.gov/presidential-actions/2025/12/eliminating-state-law-obstruction-of-national-artificial-intelligence-policy/
https://www.whitehouse.gov/presidential-actions/2025/12/eliminating-state-law-obstruction-of-national-artificial-intelligence-policy/
https://www.whitehouse.gov/wp-content/uploads/2025/07/Americas-AI-Action-Plan.pdf
https://www.whitehouse.gov/wp-content/uploads/2025/07/Americas-AI-Action-Plan.pdf
https://legiscan.com/CA/text/SB53/id/3270002
https://legiscan.com/CA/text/SB53/id/3270002
https://leginfo.legislature.ca.gov/faces/billHistoryClient.xhtml?bill_id=202320240AB2013
https://leginfo.legislature.ca.gov/faces/billHistoryClient.xhtml?bill_id=202320240AB2013
https://leg.colorado.gov/sites/default/files/2024a_205_signed.pdf
https://leg.colorado.gov/sites/default/files/2024a_205_signed.pdf
https://www.nysenate.gov/legislation/bills/2025/S6953/amendment/A
https://www.nysenate.gov/legislation/bills/2025/S6953/amendment/A
https://www.congressonacional.leg.br/materias/materias-bicamerais/-/ver/pl-526-2025
https://www.congressonacional.leg.br/materias/materias-bicamerais/-/ver/pl-526-2025
https://eur-lex.europa.eu/eli/reg/2024/1689/oj
https://eur-lex.europa.eu/eli/reg/2024/1689/oj
https://rm.coe.int/0900001680afb122
https://rm.coe.int/0900001680afb122
https://rm.coe.int/0900001680afb122
https://rm.coe.int/0900001680afb122
https://www.minciencia.gob.cl/noticias/subsecretaria-gainza-en-cumbre-de-ia-en-colombia-la-gobernanza-no-es-solo-regulacion-y-marcos-legales-sino-que-principalmente-tiene-que-ver-con-perspectivas-y-principios/
https://www.minciencia.gob.cl/noticias/subsecretaria-gainza-en-cumbre-de-ia-en-colombia-la-gobernanza-no-es-solo-regulacion-y-marcos-legales-sino-que-principalmente-tiene-que-ver-con-perspectivas-y-principios/
https://www.minciencia.gob.cl/noticias/subsecretaria-gainza-en-cumbre-de-ia-en-colombia-la-gobernanza-no-es-solo-regulacion-y-marcos-legales-sino-que-principalmente-tiene-que-ver-con-perspectivas-y-principios/
https://www.minciencia.gob.cl/noticias/subsecretaria-gainza-en-cumbre-de-ia-en-colombia-la-gobernanza-no-es-solo-regulacion-y-marcos-legales-sino-que-principalmente-tiene-que-ver-con-perspectivas-y-principios/
https://www.minciencia.gob.cl/noticias/subsecretaria-gainza-en-cumbre-de-ia-en-colombia-la-gobernanza-no-es-solo-regulacion-y-marcos-legales-sino-que-principalmente-tiene-que-ver-con-perspectivas-y-principios/
https://www.minciencia.gob.cl/noticias/subsecretaria-gainza-en-cumbre-de-ia-en-colombia-la-gobernanza-no-es-solo-regulacion-y-marcos-legales-sino-que-principalmente-tiene-que-ver-con-perspectivas-y-principios/
https://www.minciencia.gob.cl/noticias/subsecretaria-gainza-en-cumbre-de-ia-en-colombia-la-gobernanza-no-es-solo-regulacion-y-marcos-legales-sino-que-principalmente-tiene-que-ver-con-perspectivas-y-principios/
https://www.minciencia.gob.cl/noticias/subsecretaria-gainza-en-cumbre-de-ia-en-colombia-la-gobernanza-no-es-solo-regulacion-y-marcos-legales-sino-que-principalmente-tiene-que-ver-con-perspectivas-y-principios/
https://www.digitalpolicy.gov.hk/en/our_work/data_governance/policies_standards/ethical_ai_framework/doc/Ethical_AI_Framework.pdf
https://www.digitalpolicy.gov.hk/en/our_work/data_governance/policies_standards/ethical_ai_framework/doc/Ethical_AI_Framework.pdf
https://likms.assembly.go.kr/law/lawsLawtInqyDetl1010.do?genActiontypeCd=2ACT1010&genDoctreattypeCd=DOCT2041&procWorkId=&workstepId=&repFlowId=&flowId=&workId=&workSno=&nextWinWd=%27&nextWinHg=%27%27&nextWinTypeAttr=%27&nextMappingId=&nextGenActiontypeCd=&viewGb=PROM&contSid=0001&contId=2025012000000075&cachePreid=ALL&genMenuId=menu_serv_nlaw_lawt_2000&back_viewGb=PROM&back_contSid=0001&back_contId=2025012000000075&back_cachePreid=ALL
https://likms.assembly.go.kr/law/lawsLawtInqyDetl1010.do?genActiontypeCd=2ACT1010&genDoctreattypeCd=DOCT2041&procWorkId=&workstepId=&repFlowId=&flowId=&workId=&workSno=&nextWinWd=%27&nextWinHg=%27%27&nextWinTypeAttr=%27&nextMappingId=&nextGenActiontypeCd=&viewGb=PROM&contSid=0001&contId=2025012000000075&cachePreid=ALL&genMenuId=menu_serv_nlaw_lawt_2000&back_viewGb=PROM&back_contSid=0001&back_contId=2025012000000075&back_cachePreid=ALL
https://www.shugiin.go.jp/internet/itdb_gian.nsf/html/gian/honbun/houan/g21709029.htm
https://www.shugiin.go.jp/internet/itdb_gian.nsf/html/gian/honbun/houan/g21709029.htm
https://www.shugiin.go.jp/internet/itdb_gian.nsf/html/gian/honbun/houan/g21709029.htm
https://www.shugiin.go.jp/internet/itdb_gian.nsf/html/gian/honbun/houan/g21709029.htm
https://www.shugiin.go.jp/internet/itdb_gian.nsf/html/gian/honbun/houan/g21709029.htm
https://www.meti.go.jp/english/press/2024/0419_002.html
https://www.meti.go.jp/english/press/2024/0419_002.html
https://www8.cao.go.jp/cstp/ai/ai_senryaku/7kai/13gaidorain.pdf
https://www8.cao.go.jp/cstp/ai/ai_senryaku/7kai/13gaidorain.pdf
https://www.un.org/global-digital-compact/en
https://www.gov.uk/government/publications/seoul-ministerial-statement-for-advancing-ai-safety-innovation-and-inclusivity-ai-seoul-summit-2024/seoul-ministerial-statement-for-advancing-ai-safety-innovation-and-inclusivity-ai-seoul-summit-2024
https://legalinstruments.oecd.org/en/instruments/OECD-LEGAL-0449
https://media.defense.gov/2024/Apr/15/2003439257/-1/-1/0/CSI-DEPLOYING-AI-SYSTEMS-SECURELY.PDF
https://docs.un.org/A/78/L.49
https://www.gov.uk/government/publications/g7-ministerial-declaration-deployment-of-ai-and-innovation/g7-ministerial-declaration
https://www.gov.uk/government/publications/ai-safety-summit-2023-the-bletchley-declaration/the-bletchley-declaration-by-countries-attending-the-ai-safety-summit-1-2-november-2023
https://www.ncsc.gov.uk/files/Guidelines-for-secure-AI-system-development.pdf
https://digital-strategy.ec.europa.eu/en/library/hiroshima-process-international-guiding-principles-advanced-ai-system
https://oecd.ai/en/
https://www.senato.it/leggi-e-documenti/disegni-di-legge/scheda-ddl?did=58262
https://www.senato.it/leggi-e-documenti/disegni-di-legge/scheda-ddl?did=58262
https://www.regjeringen.no/no/tema/statlig-forvaltning/it-politikk/ny-nasjonal-digitaliseringsstrategi/id2982892/
https://www.regjeringen.no/no/tema/statlig-forvaltning/it-politikk/ny-nasjonal-digitaliseringsstrategi/id2982892/
https://www.regjeringen.no/no/tema/statlig-forvaltning/it-politikk/ny-nasjonal-digitaliseringsstrategi/id2982892/
https://connectontech.bakermckenzie.com/colombia-the-government-of-colombia-introduces-a-new-bill-to-regulate-artificial-intelligence/
https://connectontech.bakermckenzie.com/colombia-the-government-of-colombia-introduces-a-new-bill-to-regulate-artificial-intelligence/
https://www.faa.gov/uas/faqs/
https://busquedas.elperuano.pe/dispositivo/NL/2436426-1
https://busquedas.elperuano.pe/dispositivo/NL/2436426-1
https://www.camara.cl/verDoc.aspx?prmID=17048&prmTIPO=INICIATIVA
https://www.camara.cl/verDoc.aspx?prmID=17048&prmTIPO=INICIATIVA
https://nitda.gov.ng/wp-content/uploads/2025/03/NITDA25-NITDA-AI-TRANSFORMATION-ROADMAP-4-compressed.pdf
https://nitda.gov.ng/wp-content/uploads/2025/03/NITDA25-NITDA-AI-TRANSFORMATION-ROADMAP-4-compressed.pdf
https://nitda.gov.ng/wp-content/uploads/2025/03/NITDA25-NITDA-AI-TRANSFORMATION-ROADMAP-4-compressed.pdf
https://cbddo.gov.tr/SharedFolderServer/Genel/File/UlusalYapayZekaStratejisi2024-2025EylemPlani.pdf
https://cbddo.gov.tr/SharedFolderServer/Genel/File/UlusalYapayZekaStratejisi2024-2025EylemPlani.pdf
https://cbddo.gov.tr/SharedFolderServer/Genel/File/UlusalYapayZekaStratejisi2024-2025EylemPlani.pdf
https://cbddo.gov.tr/SharedFolderServer/Genel/File/UlusalYapayZekaStratejisi2024-2025EylemPlani.pdf
https://cbddo.gov.tr/SharedFolderServer/Genel/File/UlusalYapayZekaStratejisi2024-2025EylemPlani.pdf
https://cbddo.gov.tr/SharedFolderServer/Genel/File/UlusalYapayZekaStratejisi2024-2025EylemPlani.pdf
https://www.sansad.in/getFile/BillsTexts/LSBillTexts/Asintroduced/59%20of%202025%20AS125202594603PM.pdf?source=legislation
https://www.sansad.in/getFile/BillsTexts/LSBillTexts/Asintroduced/59%20of%202025%20AS125202594603PM.pdf?source=legislation
https://www.sansad.in/getFile/BillsTexts/LSBillTexts/Asintroduced/59%20of%202025%20AS125202594603PM.pdf?source=legislation
https://www.sansad.in/getFile/BillsTexts/LSBillTexts/Asintroduced/59%20of%202025%20AS125202594603PM.pdf?source=legislation
https://www.sansad.in/getFile/BillsTexts/LSBillTexts/Asintroduced/59%20of%202025%20AS125202594603PM.pdf?source=legislation
https://www.mbie.govt.nz/dmsdocument/28913-approach-to-work-on-artificial-intelligence-proactiverelease-pdf
https://www.mbie.govt.nz/dmsdocument/28913-approach-to-work-on-artificial-intelligence-proactiverelease-pdf
https://www.mbie.govt.nz/dmsdocument/28913-approach-to-work-on-artificial-intelligence-proactiverelease-pdf
https://www.industry.gov.au/publications/national-ai-plan
https://www.industry.gov.au/publications/national-ai-plan
https://www.industry.gov.au/publications/guidance-for-ai-adoption
https://www.industry.gov.au/publications/guidance-for-ai-adoption
https://duthaoonline.quochoi.vn/dt/luat-tri-tue-nhan-tao/251009091536864496
https://duthaoonline.quochoi.vn/dt/luat-tri-tue-nhan-tao/251009091536864496
https://www.mosti.gov.my/en/dasar/#flipbook-df_74045/1/
https://www.mosti.gov.my/en/dasar/#flipbook-df_74045/1/
https://www.mosti.gov.my/en/dasar/#flipbook-df_74045/1/
https://www.cac.gov.cn/2025-03/14/c_1743654684782215.htm
https://www.cac.gov.cn/2025-03/14/c_1743654684782215.htm
https://www.cac.gov.cn/2025-03/14/c_1743654684782215.htm
https://www.cac.gov.cn/2025-03/14/c_1743654684782215.htm
https://www.tc260.org.cn/upload/2024-09-09/1725849192841090989.pdf
https://www.tc260.org.cn/upload/2024-09-09/1725849192841090989.pdf
https://www.cac.gov.cn/cms/pub/interact/downloadfile.jsp?filepath=NUtqEIwGiCjGm2Bhl20cvL2CmAKYCVmrQlL270nt76382vDlKjPVkcbVig/wS/unRfePXbg3oVrawnwHA0XdpFAfqphfFn00jUfFRLdBE5I=&fText=%E5%9B%BD%E5%AE%B6%E4%BA%BA%E5%B7%A5%E6%99%BA%E8%83%BD%E4%BA%A7%E4%B8%9A%E7%BB%BC%E5%90%88%E6%A0%87%E5%87%86%E5%8C%96%E4%BD%93%E7%B3%BB%E5%BB%BA%E8%AE%BE%E6%8C%87%E5%8D%97%EF%BC%882024%E7%89%88%EF%BC%89
https://www.cac.gov.cn/cms/pub/interact/downloadfile.jsp?filepath=NUtqEIwGiCjGm2Bhl20cvL2CmAKYCVmrQlL270nt76382vDlKjPVkcbVig/wS/unRfePXbg3oVrawnwHA0XdpFAfqphfFn00jUfFRLdBE5I=&fText=%E5%9B%BD%E5%AE%B6%E4%BA%BA%E5%B7%A5%E6%99%BA%E8%83%BD%E4%BA%A7%E4%B8%9A%E7%BB%BC%E5%90%88%E6%A0%87%E5%87%86%E5%8C%96%E4%BD%93%E7%B3%BB%E5%BB%BA%E8%AE%BE%E6%8C%87%E5%8D%97%EF%BC%882024%E7%89%88%EF%BC%89
https://www.tc260.org.cn/front/bzzqyjDetail.html?id=20240403111401&norm_id=20231220160952&recode_id=54518
https://www.tc260.org.cn/front/bzzqyjDetail.html?id=20240403111401&norm_id=20231220160952&recode_id=54518
https://www.gov.ie/pdf/?file=https://assets.gov.ie/319531/3760a815-ee4f-49ea-ba3b-e42244711ea4.pdf#page=null
https://www.gov.ie/pdf/?file=https://assets.gov.ie/319531/3760a815-ee4f-49ea-ba3b-e42244711ea4.pdf#page=null
https://www.gov.ie/pdf/?file=https://assets.gov.ie/319531/3760a815-ee4f-49ea-ba3b-e42244711ea4.pdf#page=null
https://www.bakermckenzie.com/en/insight/publications/2026/01/taiwan-ai-basic-act
https://www.bakermckenzie.com/en/insight/publications/2026/01/taiwan-ai-basic-act
https://ised-isde.canada.ca/site/ised/en/voluntary-code-conduct-responsible-development-and-management-advanced-generative-ai-systems
https://ised-isde.canada.ca/site/ised/en/voluntary-code-conduct-responsible-development-and-management-advanced-generative-ai-systems

Trends in Al legislative and regulatory proposals

Prohibited Assessments: Explainability and Unfairness Human Review
Use Cases Pre-deployment Transparency and Bias or Alternatives
and Ongoing



Trend toward deregulation?

EU Digital Omnibus Package Simplification (Pending)
Focus on: (i) EU GDPR, ePrivacy and Data Act; and (ii) EU Al Act

Unification of breach reporting (one duty for GDPR, NIS2, and other; 96 hours;
single incident reporting form; high risk)

Processing personal data to train Al models as legitimate interest

Grace period for developers of high-risk Al systems

* White House National Policy Framework for Artificial
Intelligence / Al Action Plan / Federal Focus on State Al Laws

Building Al Infrastructure: Streamlining semiconductor manufacturing,

fortifying critical assets against cyber threats, and expanding cybersecurity
intelligence sharing.

Accelerating Al Innovation: Limiting regulation, promoting workplace

readiness, investing in open-source models and quality datasets, and boosting
federal Al adoption.

International Al Diplomacy & Security: Strengthening export controls on

advanced Al, preventing adversary access, and collaborating with allies on
tech regulation.
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Colorado Al Law Injunction
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Colorado AG agrees to stay enforcement of law pending potential
legislative changes (new bill proposed on Friday).

Law had previously been delayed from February to June 2026.
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Key legal and ethical issues related to Al

Governance — how do we decide what we
should do?

Quality and accuracy — what is the risk of tool
getting it wrong? Does it matter?

Confidentiality — what data are we putting in it?
Privilege — are we waiving privilege by using it?

Security — does it create a vulnerability in
our systems?

Regulatory — are their regulatory implications for
us using it?

— do we infringe third-party IP
(input or output)?

— do we risk our IP by using it?

— is there IP in our prompts or the
output? If so, who owns the IP?

— do we infringe third-party privacy rights
(input or output)?

— do we have appropriate controls in place?

— who needs to know what?

Tool restrictions — does our use comply with the
contract for the tool?
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Al litigation & enforcement trends

m Al-Washing & Securities Fraud

The FTC launched Operation Al Comply in September 2024 to crack down on deceptive practices Al. The sweep began with
five enforcement actions against companies that misused Al or exaggerated its capabilities, including firms promoting “Al
lawyers,” selling Al-generated fake reviews, and marketing Al tools as guaranteed paths to wealth through online businesses -
employing existing consumer protection frameworks (e.g., Section 5 of the FTC Act).

m US FTC & State AG Enforcement

In September 2024, the Texas AG settled with Pieces Technology over false claims about the accuracy and safety of its
healthcare Al tools. The company advertised extremely low “hallucination rates, claims that the state found likely misleading. The
settlement requires five years of disclosure standards, independent audits, and bans on unsubstantiated claims.

®m EU Regulatory Enforcement

The Italian DPA (Garante) fined Luka Inc. €5 million for privacy violations — including lack of legal basis for data processing,
inadequate privacy policy, and insufficient age verification mechanisms —related to its chatbot Replika.



In Duffy v. Yardi plaintiffs claimed that landlords shared
sensitive pricing data with Yardi Systems, whose
RENTmaximizer software used this data to recommend
rental rates, leading to supracompetitive prices. The
Western District of Washington denied Yardi’s motion to
dismiss in December 2024, but a California state court
granted summary judgment to Yardi in a similar case in
October 2025.

In July, Massachusetts AG announced a USD 2.5 million
settlement with Earnest Operations, a student loan
company, over alleged discriminatory impacts of its Al
underwriting models on Black, Hispanic, and non-citizen
applicants. The settlement mandates a robust Al
governance framework, including policies, risk
assessments, testing, and oversight.

Al litigation & enforcement trends

Bartz v Anthropic: In August 2025, Anthropic settled a
litigation brought by a class of authors who alleged that
the Al company had infringed the authors’ copyrights by
using their literary works to train the Claude LLM. The
court had previously determined on summary judgment
that training Al with lawfully acquired works was
protected fair use, but preserved the issue of pirated
works for trial. The USD 1.5 billion settlement fund
represents the largest award ever in a copyright case.

Getty Images v Stability Al: In November 2025, the UK
High Court rejected Getty Images’ secondary copyright
infringement claims against Stability Al, because the
model does not store or reproduce copyrighted works.
The Court did, however, find limited instances of
trademark infringement pertaining to Getty’s watermarks
that were reproduced in Stability Al outputs.



Al in the Courts



Cases with Al hallucinations

Mumber of Cazes
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Source: https://www.damiencharlotin.com/hallucinations/



https://www.damiencharlotin.com/hallucinations/

Hallucination Types

Type n %
Fabricated: Case Law 617 46.8%
Misrepresented: Case Law 288 21.8%
False Quotes: Case Law 244 18.5%
Misrepresented: Legal Norm 38 2.9%
Fabricated: Legal Norm 26 2%
Misrepresented: Exhibits & Submissions 26 2%
Fabricated: Exhibits & Submissions 19 1.4%
False Quotes: Exhibits & Submissions 13 1%
Other 48 3.6%




Penalty Breakdown — Al Hallucination Cases
787 cases | 916 total penalty instances

Warning / Admonishment 316
Monetary Penalty / CostIncurred
Show Cause Order

No Penalty

Bar Referral or Disciplinary Action
Brief or Filing Struck

Case Dismissed

CLE Requirement

Client/ Firm Notification Order
Disclosure / Certification Order
Filing Restriction
Argumentlignored / Lost / Waived
Motion / Request Denied
Remedial / Compliance Order
Short-term Suspension or Withdrawal of Attorney
Sanctions Pending / Deferred
Public Reprimand
Disqualification of Attorney
Expert/ Evidence Excluded
Other / Unclassified

Contempt

Withdrawal

0 100 200 300
Number of Penalty Instances

Danuta Dec v. Homeland Security (7th Circuit Mar. 30, 2026) (admonishment)



T

Majority of US federal judges are using Al, study finds

.
:

By Karen Sloan
: LIS

March 30, 2026 4:48 PM EDT - Updated March 30, 2026 J

ii* Reuters MyNews Q
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Snell v. United Specialty Insurance Company
(11 Cir., 2024) (Judge Newsom, concurring)

Does “landscaping” include
the installation of an in-
ground trampoline?




American Arbitration :
Association® Who We Are v WhatWe Do v OurRoster v  Resources v Clauses Q LogIn File a Case

® Parties’ Informatis

AI Arbitrator Name, address, teleph

their known representa

Fast, cost-effective, and trusted dispute resolution ) Dispute Informati
within an intuitive, easy-to-use platform. Brief statement setting
My Cases : : I
including the amount ¢
: . . CaselD Status & Claimant
The Al Arbitrator blends cutting-edge Al-powered technology with
time-tested judgment to help parties transform how disputes are E] Arbitration Agreen
handicd 012345678901
ki _—eeeeseeeeesesssssssny | Applicable agreement \
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Academic Research

* Quality of off-the-shelf LLMs for legal analysis
* Legal research/hallucinations
* Legal writing
* Interpretation of legal texts
* Judicial decision-making

* Quality of “legal” LLMs
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Responsible Al governance

. Corporate Governance
Enterprise
~ Governance

Stakeholders and Leadership —  Responsible Al Principles  — Responsible Al Policies

Assessment and categorization of Al tools (official and shadow IT)

a=3 Implementation-

= Al Lifecycle Implement technical platforms and inventories

f —

&= Management

Reporting — Forums, escalations and decision making
Standards, Processes, Guidance, Templates, Toolkits
L Responsible Al through supply chain (DD, templates, contract management)
o @ Building
a]

Best practice .
Training and culture

Technical tools and expertise



Al governance structure

Policies and
Procedures

Policies and procedures
to address Al governance
and related actions, including
publicly-facing Al principles

Individual
Business Units

Engagement
and Training

Engagement of key
stakeholders and
enterprise-wide training



Al use case review

New Al System

Information gathering Interim Assessment

Internal
business team

Supplier
diligence

O
V —
V ——
V —
V —

Detailed risk
assessment

Recommendation

Q

_
&

_

Controls

Complete
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